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Answers

1.

Life Insurance, fire insurance, marine insurance (any two)

2.

Joint venture is the pooling of resources and expertise by
two or more businesses to achieve a particular goal like
Business expansion, development of new products,
moving into New Market, particularly in another country.

Marks
1/2x2=1

1

3.

Vital Information Resource Under Siege.

4.

E-Commerce is a part of e-business.
1
or
E business is a wide E-Commerce is a narrow.
(even if the student defines both, marks will be awarded)
Fixed capital requirement and working capital
1/2x2=1
requirement.
Statutory corporation or Public Corporation.
1
the features of public corporation are: (any two.)
a. It has separate legal entity.
b. capital is provided wholly by the government. It can also
borrow funds.
c. It is managed by the board of directors nominated by
the government.
d. It employees are not civil servants the terms and
(1x2=2)
conditions of service are governed by the provisions of the
act.
e. It is not subject to accounting and Audit control as
applicable to government departments.
(1+2=3)
f. It has considerable amount of operational autonomy.
g. It is accountable through parliament.

5.
6.

7.

8.

1

Principle of utmost good faith
1 for
According to this principle both the parties should disclose naming
the relevant information that can affect the other party’s
decision to enter into the contract.
Insurer must disclose all terms and conditions of the
policy and the insured must disclose all the facts about the 2 marks for
subject matter.
explanation
(1+2=3)
Types of deposit accounts (any three)
(1X3=3)
{1/2 mark for

9

a. saving deposit account
b. current deposit account
c. recurring deposit account
d. fixed deposit account.
Benefits of business process outsourcing (any three)
a. focusing on key functions
b. specialisation
c. cost reduction
d. convenience
e. economic growth and development
{1/2 mark for the heading+ 1/2 mark for the explanation}

the heading+
1/2 mark for
the
explanation}
(1x3)=3

10.

Retained Earnings
1
merits of retained earnings: (any two)
a. permanent source of funds
(1x2=2)
b.no cost in the form of interest dividend or floatation cost
c.can be used to absorb unexpected losses
(1+2=3)
d. help in the growth and expansion of business

11.

Public private partnership (PPP)
features of PPP (any three)
a. facilities partnership between public sector and private
sector
b. it pertains to him priority projects
c. it is suitable for big projects
d. sharing of revenue
e. it is for public welfare

12.

13.

Role of business in environmental protection (any four)
1. creating maintaining in developing work culture of
environmental protection.
2. clear cut policies and programs for purchase of good
quality raw material and disposal of waste.
3. following laws of the government for prevention of
pollution.
4. participation in government programs
5. establishment of mechanism for periodic assessment of
pollution control programs.
Basis

Shares

Debentures

(a) Repayment

Amount not
repaired
during the life
of the
company

amount repaid
after specified
period

1

(1X3=3)

(1+3)=4

(1X4=4)

(b) Voting Rights

Full voting
rights
no asset is
kept as
securities

no voting rights

(d) Status of the
holder

owners

creditors

(e)Convertibility

cannot be
converted into
debentures

debentures can
be converted
into shares

(c) Security

Some asset is
kept as security
while issuing
debentures

(1x5=5)
14.

E-business
resources required for successful implementation of ebusiness
1.well design website
2.adequate computer hardware
3.technically qualified work force
4.effective telecommunication system

(1X4=4)

15.
Merits of issuing equity shares
1. permanent capital
2.no charge on asset
3.no burden on the company to pay dividend in the year
of losses
Demerits of issuing equity shares
1. Higher cost
2. dilution of control
3. more formalities and delays.
16.

Case for social responsibility
1. justification for existence and growth
2.long term interest of the firm
3.avoidance of government regulation
4.availability of resources with business
5.better environment for doing business
6.holding business responsible for social problems.

(1X3=3)FOR
MERITS
(1X3=3)FOR
DEMERITS

(3+3=3)
(1X6=6)
{1/2 mark for
the heading+
1/2 mark for
the
explanation}

